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SUBJ: CIV AIR: PAN AM COMMISSION 

REF: PARIS 12224 

1. PANAM INFORMS US THAT ON ADVICE LEGAL COUNSEL IT 
SENT LETTER MAY 22 TO SGAC CONTENDING THAT PANAM 
COMMISSION PLAN FOLLOWING WITHDRAWAL I AT A RESOLUTION 
WAS IN NO WAY CONTRARY TO FRENCH LEGISLATION. LETTER 
STATES THAT GOF APPROVAL OF RESOLUTIONS OF PRIVATE 
BODY SUCH AS IATA IN WHICH MEMBERSHIP IS NOT COMPULSORY 
IS NOT SUFFICIENT TO GIVE IATA RESOLUTIONS LEGAL FORCE 
IN FRANCE IN ABSENCE OF A LEGAL TEXT. MOREOVER, SLIGHT 
INCREASE IN COMMISSION RATES WHICH HAD BEEN PROPOSED 
WITHIN IATA DID NOT WIN REQUIRED UNANIMITY AND IS 
THEREFORE NOT APPLICABLE ANYWAY AS IATA MEASURE. 

PANAM ADDS THAT IT THEREFORE WILL PROCEED WITH ITS 
COMMISSION PLAN NOTWITHSTANDING SGAC REFUSAL, 
ESPECIALLY SINCE IT FEELS COMPELLED DO SO 
BECAUSE OF COMMERCIAL IMPACT OF ITS EARLIER 
PUBLIC ANNOUNCEMENT OF COMMISSION PLAN. LETTER 
CONCLUDES THAT PANAM MAY HAVE OVERLOOKED SOME FRENCH 
LEGAL PROVISION THAT WOULD BE APPLICABLE TO 
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IT TO PANAM'S ATTENTION "IN ORDER TO AVOID OUR BEING 
OBLIGED TO CONTEST YOUR DECISION BY LITIGATION". 

COPY OF LETTER POUCHED EB/AVP. 

2. JOINT US/UK STATEMENT THIS SUBJECT CONTAINED 
STATE 122855 SENT SGAC BY EMBASSY MAY 28. 
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